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SECTION 1 (SOVIET)

USSR, Embaaay Mogc¢ow comments on US-USSR exnhagggs Embassy Moscow believes
that the VOA campaign publicizing the US.resolution of friendship for the
Russian people wes the decisive factor which forced the sudden and perhaps de-

- fensive shift in policy resulting in the publication of the US mesaages and

the Soviet rebuttal, Recent Embassy monitoring indjcates that a aignificant
segment of VOA broedcests has reached the Russian audience., Embassy officlaels
note that the Kremlin had & convenient opportunity to lend official stature

to many component phases of the peaceful co-existence® ceampaign but chose
instesd the points on & Five Power Peace Pact and on "discriminetion." The
Five Power Pact contains, in & single package, these basic essentlials of cur-
rent Soviet policys .

(a) Recognition of thé CPR,

(b) strain on free world unity in the Far East, 
(_n) weakening of the UN, _

(d). reestablishment of big power diplemacy, and

A {e) cheeking of impetus toward strengthening of the free .
world defenses,

The Embassy concludes that the USSR reply was not meant to lead toward
change in the existing relations between the .two governments., |:]25x1
[ |

Airfield in Sovzone of Germany to racdive TlU-4's (B-29 type)s Two cur—
rent reports indicate that Briesen Airfield located in the Sovzone of Germany 55y 4
will receive a second texi track and 44 concrete parking stands in addition to
the planned 8,200=foot concrete runway 260 feet in width, Each parking stand
16 to be circular and 118 foet in diameter, [ ]
| | TU=4 aircraft are
to be stationed at this field and that parking standa are o be conatructed for
this purpoae. .

Field Comment: One of the above reports was substantiated with a master -
construction plan of the new rumway including parking standa, The latter were
drawn on the plan on 20 July 1951, The 1l18-foot diemeter circular parking
stand is adequate for parking and accommodating TU~{ aircraft. This is the

- first time that parking stands have been ingluded in construction of ‘any air-

field in the Soviet Zone' of Germany, It is also the first time that Soviet
officers have mentioned plans for stationing TU=4 aircraft at one of the newly
constructed airfields. 25X1
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Comments: TU=4%s are not now stationed in the Soviet Zone of Germany,
‘This spring, type 27 twin=jet bombers begcame the first bomber aireraft with
increased offemsive capabilities to arrive in the Zone,
' ’ 25X1C

3. EASTERN EUROPE, CZECHOSLOVAKIA. New technique adopted to perfect Communist
political trialss:. The Russians are rsported to have developed a new ¥schnique
to apsure a pesrfect performance at politicsl trials. The new technigie, al- .
legedly used at the Oatis trial; consists of condueting four or five dress
rehearsals, complete with & hand-picked audience, during which all mistakes
in the dialogue sre corrected, If the accused attempts to interject unauth-
orized statements, the eudience is imatructed to burst inte laughter., These

158 _the script is perfected, |
25X1C rehearsals take place yntil the seript is perfected

25X1A | ¢ S, ' — 25x1A

T

: Comment: Meny theories have been advanced for the lethargy of the de-
fendants. at Cammunist triels, elthough few facts are definitely known, The
monotonous lask of spontaneity exhibited by the accused and prosecutor alike
in the Oatis trial could stem from such preparation., Extreme physical ex—
haustion, the application of drugs, and the pramise of improved physical con-
ditions may also contribute to the lethargic manner of the defendant, o

ko HUNGARY. Soviet troop depsrture reporteds The US Air Attashe in Bud-
- epest transmits the repert | ]that HRusslan 25X1

! troops in Hungery are to begin or have alréady begun a slow withdrawal to
i Russia and the Rumanian’side 6f the border. This move 18 to be effected Uy
:‘ ‘mid=October in advance of a possible Hungerian strike against Yugoslevia,

2‘5x 1A Ehe USSR would then aid the Hungarian invasion of Yugoslavia with "volunteers.®

Comments WNo evidence is available of any unususl movement of the two
Soviet divisions in Hungery, The Hungarian Army which has been apanded from
: . 65,000 to 100,000 since 1950 is generally considered less prepared for any
: aggressive actlon than are the Bulgarian or Rumanian armies. Moreover, until
the Austrian Pease Treaty is signed, the USSR has a valid reason, provided
by the Hungarian Peace Treaty, for maintaining armed forces in Hungary.

5e Hungary procuring copper through Zurich firmg Metallimpex Budapest has
~ arranged to procure 3,000 tons .of electrolytic 99% copper bars throngh Hermen
Ax; 8 Zurich firm, The Hungarier importer has stated that he prefers to have
the shipment routed through Antwerp or Durazzo (Albanis) rather than via '
Rumania, The US Legation Vienna has suggested that an inveatigetion by the
. Swiss Govermment ies in order. The Legation points out that recent information
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indicates that the Satellités regerd Antwerp as .

clandestine trade can be diverted most easily, 25X1
' Comments There have been fwmercus reporta of Hungarian efforts to pro- :

cure critical raw materials through intermediaries, The copper would prob=

ably be obteined from Rhodesia, Chile, or Mexico, Shipment of goods through
Antwerp or Durezzo, from whence they:would be taken to Trieste For transe

' portation by rail to Hungary, is quicker and cheaper than shipment through

Rumanta,

POLAND, Progecutor exceptionally violent in trisl summation of Army

officerss US Fmbassy Warsaw reports thet the prosecutor’s summation of the
evidence in the trial of nine former senior Polish Army Officers was extra-
ordinarily vioclént, even for such Communist demimeiations, The defendants
were referred to as "foul subversionists," "mercenary degenerates,¥ and
"the scum of the Polish nation." Their objective was described as pletting
"to pave the way for the Anglo-Saxon air pirates to destroy Polish towns,
murder its women, aged, and children a3 they are now doing in Korea.," The

prosecutor declered that their principal aim was "to bresk the bonds linking
Polend with the Soviet area," | ] - 25X1

Comment s The'triai hes consiatently emphasized national deviationism

. 88 being the root 6f the evils in which the defendants.wers engaged, . De-

spite the smear tactics which the prosecutor used in his sumation, it is
unlikely thet he was sble to erase 'the respect which the Polish public holds
for these leaders of the vartime underground, . :

. JUGOSLAVIA, Tito Govermment not interna erdangered, US Ambassador
Allen reports theat although the unpopularity of Yugoslav Commumnist regime
remains undiminished, the available evidence points to its continued stabil-
ity. There seems to be & sympathetic popular understanding of the govern-
ment’s military and foreign policies, as well as an unconscious dissoclation -

- of certain respected members of the regime; such as Tito, Kardelj and pos-

8ibly Pijade, frem the lower officisls responsible for exesuting the regimefs
policies, The Mibassador concurs in the opinion of the US Military Attache
that the Yugoslav army would fight loyally, and if its organization were dise
rupted, would resort to localized guerrilla tastiecs, Allen concludes that
the widespread popular discontent is caused by the demand for continued pop-

ulf ?af;_:fﬁices after the country's past tribulstions, | | 25X1 -

Comment; The shrewd appeal of the Tito regime %o the strong netionalism
of the Yugoslav people afforded it internal stability even during the orucial

. period of the 1950 drought. A1l available intelligence indicates that the

Yugoslav Govermment, although beset with mmerous internal difficulties, can
effectively cope with them, , o :
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SECTION 2 (EASTERN) | - . 25X1

3. INDONESIA. Darul Islam possibly involved in Djakarta port attack: State-
ments from prisoners arrested in connection with . the attack on the ‘
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Djakarta port of Tandjong Priok (see Dally Digest, 8 Aug) indicate that

a Moglem religious leader, Kijahi; was the key figure behind the incident.
Also seized at the time of the arresté were hammer and sickle insignia
and emblem3 ‘of the Davul Tslam and itq mildtary arm, the Indonesian Mos~

lem Army.

Comment: The Darul Islam is a fanatical Moslem organization en-
trenched in West Java, which seeks to establish a Mohammedan state by
force. Although Darul Islam followers include - certain "Communist- |
tinged" groups (which could-explain the presence of hammer and sickle
insignia at Tandjong Priok), the organization is not known to have co=-
operated in the past with the Indonssian Communist Party (PKI).

It 1s significant to note, however, that in June the Consultative
Council of Political Parties—-the PKI-sponsored national front organiza-
tion—set up a branch in Bandung in West Java. Appointed as general
chairman of the branch was a member of the Indonesian Islamie League,
an organization which has always been sympathetic to the Darul Islam and.
which has now joined the government's opposition. The branch secretary
of the League 1s a member of the PKI,

Undoubtedly the PKI hopes to exploit Darul Islam strength in West
Java, Whether the Tandjong Priok attack represents evidence of PKI-
Darul Islam cooperation, however, has yet to be proved.

THAITAND. Military leaders continue to vie for powers: Hostility ba-
tween Police Director Fhao and General Sarit (commander of the Bangkok .
army garrison) is contimuing. The latier is obtaining increasing sup-
port from variocus army elements but is not yet ready to make a bid for
power. Phao, on the other hand, apparently preflers to temporize until
the elections of March 1952, at which time he hopes to gain control of
Parliement and be in a position to dominate Sarit withoub.resort‘#f::j::]

force. The position of the air force in the struggle iz unclear.

Corment: If at any time between now and the elections Phao believes
he 1s: losing ground in his rivalry with Sarit, he might well attempt a
coup d'etat,

CHINA. Chinese Communists streggthen Eolice‘controls: The Chinese Com-
mnlst press reveals that the elping regime has strengthened its al-

ready extensive police controls over the Chinese populace by

25X1

{a) promulgating new regulations further restricting
entry and exit of overseas Chinese and travel to and from
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Hong Kohg and: Macao,

(b). giving’ the Ministry of Public Security new powers
to control radio appliances and supplies {with the partial
intention and result of reducing the effectiveness of the
Voice of Amsrica) and

(c) establiahing a central qchool charged with the
training of county and municipal public security and Jhd—
lcial cadres,

Comment: . The Peiping regime aims at the total domination of its sub-
Jects in all aspects of thelr lives. - An enormous increase in security or-
ganizations, regulations and. operations is to.be expected.

Peiping press claims Communist forces "well preparsdh? to continue
war: ‘The Feiping Peogle's Dai;x, organ- of the Chinese Communist Party,

* asserted in an 11 Augnst editorial that the Chirese and North Korean

fpeople" are not "afraid of continuing our just war of resistance to

, Fggression,"‘and are "fully confident and well prepared"*to continue,

‘Comment : On 5 August General Pleng Tsh—huai commanding Chinese
Communist forces in Korea,. asserted that the UNis’ superlority in wea~
pons "will. change n. and that Chinese forces had:."begun the establishment
of a people's artillery and large-scale air forces" with which they

would “win greater victorles..

The 11 August assertion that Commmnist forces are now "well pre-
pared" to continue hostilities implies, or at least threatens, that the
artillery and air arms are ready for action: ' UN fleld intelligence
confirms a considerable build-up in.Communist artillery and air strength
in the past several months, _However, ‘the 11 August editorial is largely
devoted to asserting that Communist China genuinely desires a Korean

_armistice on the basls of the 38th Parallel.

25X1
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8. KCREA. Appointment of new ROK Defense Minister rumored: A& 12 August

D . FECOM notes danger to UN forces if aerial reconnaissa.née 1imitations are

0.

dlspatch from-a €hinese Nabionalist news source in Korea reports a rumor
that Ioe Bum Suk, present ROK Apbassador to Nationalist China, is slated -
for the post of Defense Minister in the ROK Government. The item noltes,
however, that lee has expressed reluctance to accept any Gabinet office

and desires to return‘to his dipiomatic post . | X 25X1

: Comment: lLee, an ex-Prime Minister and Minister of Defense in the .
ROK, was considered a strong man in. the sarly days of the Republic. There
is no evidence to indicate that President Rhee will replace the present
Minister of Defense Ti Ki Bong, & competent official and personal friend of
Rhee, with Lee. : R '

oded in.cease~fire agreement: - Communist air capabilities An Korea and -
“ %nchuria’ have been reevaluated by the US Far Bastern Command and the US Far
Eastern Air Force. This new estimate, based on the possibility that hostill-
ties may cease in the near future as a result of the Kaesong talks, notes &
considerable danger to the UN forces in Korea should an agreement be reached
1imiting UN aerial preconnaissance over North Korea., In FECOM!s opinion, such
1imitetions might allow the reoceupation of North Korean airfields by Commmui~
nist aircraft, thereby posing a serious threat to UN aerial superiority in
the event of renewed hostilities. | 25X 1

North Koreans protest use of 53 by DN forces: An 11 August radio
pioadeast in Korean released -the text f & Nortn Korean note to the UN pro-
testing against the use of polson gas by "American interventionists.® The
proadcast cites the 6 August dropping of two "bombs® on the city of Yonan

(southwest of Kaesong and the 7 August bombing of & North troop::
installation ascevidente of these "deliberate atrocities.” 25X1
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Comment: North Korea has previously accused the US of employing
-¢hemlcal and blological warfare, 'These accusations are probably for
Soviet Orbit internal corsumption in order to .strenghhen the "hate
America" feeling, - ' ' |

TOP SECRET
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FRANCE, - New pro-US French Govepmmssi 4a o Wthout Socialists: US

assy Paris finds P ents ' ‘ che idault
and Mayer in the Defense Finance posts > Tespectively, are the French
Cabinet shifts of particular interest te the U8 in comnection with France's
rearmament and relations with NATO, e

" Bidault wily have ful] authority, according to press reparts, to co- .
ordinate rapidly French policy on North Atlantic defense, ineluding Germany1g
prospective contribution, _ While he reportedly will "_'coopera‘be"; with Foreign

Minister Schuman in this task, the latter will be conceptrating on develop- -
ment of the French position in the Far East, Indochind, and the Mediterranea.n,
as well ag on application of the coal-steel pool plan. . _

: ‘The embassy believes that, whatever Bidault's official relation to
Schiman may tyrn out to be, it ig more than probable that Bidault with his
training ang interest in forelgn affairs and his long ang 11l-concealed
desire to be more actlve in that field W11l exeért an influence beyond the 25%1
s domestic ts of national defenget, ]

" Comment s Both Bidault ang Mayer, who ag Vice-Premiors wily hold bre-
and strong Supporters of NATQ, Although Moch had come to favor a sacrifice
of "immédiate Soclalist aims to defense-requi’mments, he ‘reflected Socialiat

. eminent posItions in the new Plavepn Government,—'are ardently pro- arican
ind 5

. Coolness to U3 leadership and wag generally considersd & difficult negotiator,

The departire of Petache, however, and his replacement” with Mayer, who hag
narrower political support, close business tonnections, and a record of
quarrels with ths Socialists, will weaken their Present conditional support
of the govermment, - :

- While the past sympathieg of Pleven, Bidault, and Mayer for De Gaulle
could be expected-to help soften the opposition of the General'g party in
the diffieult months ahead, the Gaullists? strategy is to Join.the op.-
position whenever the middle-.uof—the—road Tagime can bg discredited,

Approved For Release 2007!03?(_]7 : CIA-RDP79T011.4SIAOOO3(IH390@ ﬁ
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- the wisheg of the Aust

rian people,

Comment s ‘Although encouraged by the US legation to take all possible
offectIve action againgt the WFTU, the Austrian Governme '

in its measures by the Possibility of 8 ;
of clear legal ustification;

J Strong support of the WFIy by the Soviet
Element in the Allied Commiggi - ev

Government has evidenca that Ttallan prisoners are 5t411 held 'in somg 5§
Soviet concentration campg » Probably as slave labor, the Soviet Union hag
replied to previous ITtalian ingui

" Comients *The Italian statigtics

ment that no Italian 25X1
elicifed by tn,

e . UN commission Investigating the stapys
War in the Boy 1, Premi ‘
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the framework of ERR,."US.Enbassy Boie bellevis o Ttalian
S-thi

more than Justified singe it ;would. be most” diffic
cheese and oil:producers; now, faced with ths. loss. of
half of their reapective: axport markets. hoir sxtlisd
asgista US defense productions:

Comment: While Ttallan exports. of cheese and o1i 6~011 “to’ the US

for the TIrst four months of 1951 were -approximately 37 per.cent and |

&l per cent resp _dtively.of'tot.'al:._It_,.'q];ian‘::_gic'p_di‘t;'s761‘"’&, e comodities for «
the same period, they were ‘only il psr cent and-,b: ‘per.gent’ respictively

of total ITtaliam: exports to all countries, 'Onx.the"oﬁher-'.fhand;-isince these
two products had 8 total valug. af $li.), million for:this.period, the loss

of the US market for Italian cheese ‘and olive .oil expo: ers would . have a

SWITZEREAND. ' Reass o itions in BastWest  tiada;
commentator on t >rn radio ¢ hat. the recent US-Swiss conver-
sations on export controls invelved any’ agreement’ on: the ‘part of the
Swiss, and asserts that Switzerland is Junwllling to:become’ involved with
elther the East or the West in any kind of -embérgo; . To favor ‘one side to -

the detriment of the other would, he- declares; mean "giving up the neutrality
which is written: into our c‘onsti_mtion -and'inte;a.rna@i:ot;al:'_e_igr‘eements", He

“paper, “Which has -"e;'.«re;g‘atbivaly_ low ¢

' Gomment: The commentator is- od

expressed represent the opinion- of that large segment of::
composed principally- of-business men,- ingista.-the

open its normal channels of trade with all coi:_iitx’éieqa_,” A
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UNITED KINGDOM. Serious decline in steel produstion foreseen: ECA Lordon
Teports that a orItical reduction in Britlsh steel output 15 expected in

1951, This will be due primarily to an estimated lag of one million tons

‘in ingot capacity which has resulted from: - -

(a) drying up of German scrap exports,

() iﬁé.bility to purchase adequate iron ore supplies in
world markets, - ‘

(¢) a shipping shortage, and -
(d) inadequate blast furnace capacity.

The British contend that the US has been getting most of the available
German scrap exports .and is the most favored purchaser of continental
ateel. ‘Although the. British Govermment has started a blast furnace
expanslion program, and has begun to develop iron ore resources in parts of
Africa, UK domestic production i1s unlikely to exceed 16 million ingot tons
in 1951 and 1952, | .

Comment: A steel short&éé now appears as an added serious factor in

- the URKTs deferiorating economic situation., The latest productlon estimate

now anticipated is 1.5-2 million tons less than past long-range estimates
for this period, The Govermment is hard-pressed to fulfill defense com-
mitments for the rearmemént program, which by increasing consumption, is
largely responsible for the steel shortage,

BRITISH GUIANA. ggnifica.nt gains made by Communist-oriented party: The
Communist-oriented People’s Progresaive Parby (FPP) has gained wide support
in British Guiana in the year-and~a-half since its formation, and all =
evidénce indicates that it will meet with continuing success in ite current
campaign for recruiting additional members, Formed early in 1950 by Dr, and
Mrs; Cheddi Jagan, a couple with known pro-Soviet, anti-ys sympathies, it .

1s the only political party which has ever commanded a significant following

in the colony. Mémbership in March,—as announced by Mrs., Jagan during the
party's first congress, stood at 3,060--a figure which was probably not
grossly exaggerated and which assumes gignificance with the realization
that the membership fee, although small, is not easily raised by the average
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: \ R .1l fug 51
Approved For Release 2007/03/07 : CIA-RDP79T01146A0003_§)039Q001-7 _

25X1




9,

- —

Approved For Reldweb 2007/03/07 : CIA-RDP79T01 146A009360390qo1-77
' TOP SECRET

: The party has cleverly used tacties which attract the widest possible
support from lower-incoma groups. By playing up the poor conditions under.
which most of the Colony's peoples actually do work and live, PFP leaders
have created considerable unrest and have rather successfully presented the
party as the rallying point for those dissatisfied with their lot, In ad-
dition, the party has sought to align itself with some of the organized
labor unions, Tts connections with the Guiana Industrial Workers! Unlon
now seem to be firmly established, and it 1is probable that the Jagans were

- at least partially responsible for the recent separation of the bauxite '

25X1,

{ It rep influence

_continues to Increase {and There is overy indication That it will}, Com--

Jorganized by non-Communist leaders and also designed to_appeal to lower-
“income groups, As yet, however, it has not had- great. guccess in recruiting

- membérs, and has given no promise of becoming an efchtive opponert of the

. PPP.

ARUBA, N.W.I, ‘Strike re orted in Aruba oil refinery: The US Consul reports

that %Ee Tago re Ty workers struck on UgUST demanding a 20 per cent

wage increase, The company's counter-offer was refused by the workers, who
repudiated their_bargaining-committee'which'had accepted the offer, The

Netherlands Government mediator is negotiating, The refinery is now

operating at reduced capacity on an emergency basig, | I 25X1

Comment: ' The Lago 011 and Transport Company, ILtd, of Aruba (Standard
01l ‘of New Jersay) operates the world's second largest oll refinery which
has a normal output of approximately 190,000 barrels daily. Lahor dig—
Satisfaction has been present right along in both Aruba and Curacao, and
it apparently is now coming to a head as a result of the general inter-
national petroleum situation which has led the workers to believe that they
are in a'stronger bargaining poaition, B . o :
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Approved For Release 2007/03/07 : CIA-RDP79T01 146A0903003%0&‘|‘87




_ Approved For Rilgaise 2007/03/07 : CIA-RDP79T01146Ab8¢300390001-7
Co ] ' S " T0P SECRET

I .. The main grievance of labor has been the wage differential and’

| general preferential position given to certain foreign nationalities.

During World War II this wage policy operated against the Chinese employ-

; _ ees of the tanker fleet and produced a long strike which seriously hampered

' the importation of crude petrolewm from Venezuelas The présent cause of

l dissatisfaction is possibly a sharp rise in the cost of living which has
not been offset by a proportionate upward adjustment of Lago's cost of

living bomus to 1ts employees, o y . o

. Lago has exercised rather close supervision of organized labor in its
(employee advisory cormittes) to confer with management on labor problems

0f the numerous sporadic efforts at unionization, one formal union has

_managed to rise—the Aruba Labor Union, It has been used primarily to

‘ further the political aspirations of its president, Henry Eman, The union

P apparently has attracted enough dissatisfied workers to its ranks and has

' ' gained sufficient strength to declare thls sirike in an effort to foree
‘company recognition. : ‘

10. SWEDEN. Governmemt grants asylum to Polish rmtineers: The Swedish govern-
; ment has granted pol%ﬂcﬁ re%u_ge To the 12 polish naval mutineers whe
25X'1 | w southern Swedish port of Ystad on 2 August. | | g

Comment: The Swedes were able to eéscape a conflict between thelr .
numanitarian impulses and their pride in strictly cbserving inmternational
law because there is no extradition treaty between Poland and Sweden, and
the Swedish law of 1913 specifically exempted mutiny as a crime requiring
- extradition., In the case of such a conflict, the govermment would un~
doubtedly meke a great effort to find some legal loophole or overriding
political reason to maintain its humanitarian record. ‘ '

! . 11, ARGENTINA. Peronista Party urges denuriciation of oppositich: The Peronista

tage" and has advised them that the time has come "to wipe out the swine
made .daring by our tolerance", The statement followod the arrest of 80
rallway engineers and a number of Radicals and Socialists, all of whom were

‘aceused of plotting a campaign of terroris yhage to spread disorder
on the eve of the 11 November elections. ' '
 Commerit: Peron has. denounced all non-Peroristas as traltors, The -
constant call for action against the opposition and foreign interests could

result in violence, as election activitles are intensifieds On occasion
official newspapers have published names and addesss of anti-Peron elements,

. “TOP SECRET

‘ : . L, 1L Aug 51
. Approved For Release 2007/03/07 : CIA-RDP79T01146A000300390001-7 .

plant. It wisely has encouraged establishment of the Lago Employee Council

while simultaneously using it as a dovice ‘to combat the rise of Lsbor unions.

Party has urged all members ©to Tell police of any "attempts to promote sabo-
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and often Peron his advised workers to keep a supply of baling wire ™o
hang the opposition®, ' S _

MFXICO, Administration seeks to" avold publicizing mllitary cooperation
wIth US: “Tn response to 2 US suggesbion That an exchange of noges might

serve to revalidate the US-Mexico reciprocal agreement for the transit of
military aircrafi, a Mexicen Foreign Office spokesman has indicated that ,
it would be well not to question the validity of the agreement and to assume
that it has not expired. In a strictly confidential oral reply, the spokes-
man stated that the exchange of notes would have to be ratified by the
Senate, and—although ratification would be likely—political opposition
might be encountered which would lead to undesirable public debate, The
proximity of -the coming presidential elections was given as a factor which
“might also complicate matters", The US Erbagsy comments that these remarks
"would seem to confirm the present. well-known policy of the Mexican govern-

ment to avold any action which might in any way be interpreted as a military

commitmentt,

Commeh¥s As the 1952 elections approach, the administration will
probably become increasingly hesltant to admit international obligations -
which might be regarded as adverse to national sovereignty and welfare.
The Mexican public does not appear convinced, at present, that the East-
West struggle involves an immediate threat to Mexico, Unless a new crisis
arises, therefore, it 1ls possible that domestic political considerations -

will serve to inhibit expressions of agreement with, or support of, various

US international aims,.
PANAMA. President's new legal advisor: P.i‘esident Arosemena has appointed
R_ Icerdo J. Alfaro as his degal counselor, - Alfaro accepted the office with—
out salary which may indicate a desire to remain aloof from the present
weak administrapion, Clearly, though, he plans Vo play an important -
political role. { | S R

‘Comment: Ricardo J. Alfaro has been prominent in Panamanian govern—

‘ments” Throughout Panama's history. His first position was that of Under-

Secretary of Foreign Relations in 1905, two years after the establishment
of thé Republic. Throughout his caveer he has maintained a reputation for
financial honesty.. o A :

In recent years, he has been obdurate and ultra-nationalistic in
negotiations with the US Embassy. in Panama on issues of bilateral interest,
but has been cooperative with members of US delegations at international
conferences, especially when problems of international law were under

. discussion, The Embassy reports that he is currently exerting his influence

in favor of strong measures, which are advocated by the US, to ban Panama
flaglvessels from visiting Chinese Cormnist or North Korean ports,
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SECTION 2 (EASTERN)

PPINES, Government accepts latest draft of Japanese peace. treatys

-~ President Quirino, with.the concurrence of bhis . special 15-man.edvisory

committes, has agreed to accept the language of the latest draft of the-
Japanese peace treaty, ] ‘ -

LIDOCHINA, Wept weighs choice between Indis and Indochinese states as
pimmatorieg of Japanes i

oge_treaty: The UK Forelgn Office.is opposed to. inviting
the Assoclated States to- the San Franeisco treaty conference as "observers,"
feeling that this would stir up the questlon of Chinese Nationslist observer
status, The Foreign Office plans to delay its reply to a formal request from

25X1

- Cambodls that it be invited to slgn at San Francisco pending India's response

to UK attempts to persuade Indla to sign the treaty, Apparently the Foreign

.. Office believes that India will delay its reply, thereby blocking an invita— -

tlon to the Associated States,

Meanwhile, Minister Heath in Saigon argues against offering the

Assocliated States obaerver 8tatus, stating that such a half-measure would

cast more doubt on the independence of the Agsodd ated Statos than wonld their
lﬁMﬁMﬁMnonferenqe, [ . 25X1
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